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Financial Projections
Projecting the first year on a monthly basis and the subsequent budgets of the year on a quarterly basis is significant due to various reasons. Monthly forecasting of the first year is important because it determines if revenues are enough to cover monthly expenses (Rubin, 2015). Monthly projecting is essential for it allows organizations to create effective part time adjustments for their employees. Through the forecasting, entities create schedules that influence their level of performance in positive ways (Rubin, 2015).Organizations do so because the activity helps them in steering a company to the right direction. In other instances, companies utilize monthly forecasts to determine the impact of seasonal events on the revenue (Rubin, 2015). Doing so allows organizations to know whether revenues have risen or dropped over time. Quarterly projections are essential because they allow a company to compare performance. Through quarterly forecasting, investors and managers determine the level of progress (Rubin, 2015).Quarterly forecasts are considered necessary since they allow both investors and managers to know how the current year is setting pace. Through the projections, the entities can clearly establish the level of their organization in the current year (Rubin, 2015). Critical decisions are made to promote growth and development. Results from the current year are compared to the previous one for better outcomes. 
Financial statements will be used in the projected financial statement analysis through ratio, horizontal and vertical analysis methods. The approach utilizes the ratio method which establishes the statistical relationship existing between data (Chen et al., 2018). By embracing the method, trends and levels of performance are compared across varied time frames. The horizontal method is utilized because it facilitates the comparison of financial data across two or more years (Chen et al., 2018). The data used will be in both percentage and dollar forms. Financial statements will be used in the projected statement analysis through the vertical method. The move is useful because it illustrates each account category existing in the balance sheet as a percentage of the total (Chen et al., 2018). Embracing the method is an effective way of obtaining facts and accounting for funds used in the named accounts. The rationale for the approach entails establishing the number of times a company can pay debts through current earnings. Also, the approach will be utilized because it helps in making sound economic decisions. Better decisions are made through the approach because the money spend is entirely budgeted and planned for by an organization (Chen et al., 2018). Having such an approach prevents cases of fraudulent activities within a business entity. Better results are achieved ultimately.
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